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PROGRAM ACRONYMS



NEW MARKETS TAX CREDIT (“NMTC”) PROGRAM



BASICS

Investors
who make

in certified financial intermediaries called

Community Development Entities (“CDEs”)

that use “substantially all” of these proceeds to make

in
Qualified Active Low-Income Community Businesses (‘QALICBs”)

Located in Low-Income Communities (“LICs™)



COMMUNITY DEVELOPMENT ENTITIES (“CDEs”)



ACCOUNTABILITY



QUALIFIED EQUITY INVESTMENTS (“QEIs”)



QEIs — “SUBSTANTIALLY ALL” TEST



THE BASIC “NON-LEVERAGED” STRUCTURE

nvestor

$39,000,000 l l $100,000,000 equity

NMTC

QEI

Allocation Community Development
CDEL oMt Entity (CDE)

loan or equity

Fund g
J $97 000,000
QLICI

Qualified Active Low-Income
Community Business (QALICB)

— $3,000,000 fees



THE “LEVERAGED” STRUCTURE



QUALIFIED LOW-INCOME COMMUNITY INVESTMENTS (“QLICIs”)



REINVESTMENT OBLIGATION



QUALIFIED ACTIVE LOW-INCOME COMMUNITY BUSINESS
(“QALICB”)



RECAPTURE



ADDING COMPLEXITY: COMBINING THE NMTC WITH OTHER PROGRAMS



SAMPLE PROJECTS IN VIRGINIA

| The Historic Crispus Attucks Theatre, Norfolk, Virginia

= CWM structured the NMTC financing for the renovation

of this 86-year old theatre, which is one of the few remaining venues
~ that were part of the historic “Chitlin Circuit.”

SpringHill Suites by Marriott at Old Dominion University,
. Norfolk, Virginia

* In 2006, CWM attorneys established a groundbreaking
financial model to fund the construction of a SpringHill
Suites by Marriott hotel near the campus of Old Dominion e
University in Norfolk. This innovative financing - Ty
structure combined NMTC and tax-exempt
Empowerment Zone bonds to fund a

$13.3 million loan to help complete the
114-room hotel.




SAMPLE PROJECTS IN VIRGINIA

The Hilton Garden Inn (formerly Miller & Rhoads

P X 11! Department Store), Richmond, Virginia
i ."\' The former Miller & Rhoads Department Store was

A1 41 U transformed into a 250-room hotel with 24,000 sq. ft. of

0
i "' i '::'"':::'" | -;‘.; retail space and 133 condos. This project was completed

& with the use of NMTCs to spark economic growth as part
> of the Downtown Broad Street Redevelopment initiative.

Blue Ridge Medical Center, Arrington, Virginia

In 2011, the use of NMTCs combined with a Health
Resources and Services Administration (HRSA) grant
enabled the construction of a $7.2 million medical center and
dental clinic which provide comprehensive medical and
dental care, as well as rural health outreach programs, to
medically underserved communities in rural Virginia.




SAMPLE PROJECTS IN VIRGINIA

Gypsy Hill Place (Former Robert E. Lee High School), Staunton, Virginia

The use of NMTCs combined with state and federal historic tax credits enabled the
redevelopment of this historic landmark into a senior living and cultural center, providing
space for community agencies such as Valley Program for Aging Services, Inc. and
ShenanArts.

The Waynesboro Heritage Museum, Waynesboro, Virginia
CWM attorneys structured the financing for this transaction
using NMTC:s, historic tax credits and funding provided by
Virginia Housing Development Authority to restore this 90-
year old building which now houses the Waynesboro Heritage
Museum as well as six housing units and office/retail space.
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